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8 Northern Provinces receive A¥39.3 Bn JICA boost for resilience projects
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ODA financing will fund climate-proof infrastructure and rural development initiatives in Vietnamé&??s highland
regions
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ODA financing will fund climate-proof infrastructure and rural development initiatives in Viethama??s highland
regions

The Government of Vietham and the Japan International Cooperation Agency (JICA) have formalized financing agreements
worth approximately A¥39.3 billion (about VND 6.68 trillion) to fund a series of climate-resilience and rural development
projects across the countrya??s northern mountainous regions.

The package comprises 11 sub-loan agreements covering eight provincesa??Cao Bang, Dien Bien, Lai Chau, Lang Son, Lao
Cai, Son La, Thai Nguyen and Tuyen Quanga??and marks one of the largest recent commitments aimed at strengthening
climate adaptation and rural infrastructure in the region.

The financing, provided through official development assistance (ODA) loans from Japan via Japan International Cooperation
Agency, will be directed toward two major initiatives: the development of climate-resilient infrastructure for ethnic minority
communities in northern mountainous and midland areas, and the implementation of disaster-resilient rural development
programs.

Building Defenses Against Climate and Disaster Risks
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Vietnama??s northern highlands are among the regions most exposed to climate-related challenges, including landslides,
flash floods, droughts and other extreme weather events. The new investment is designed to strengthen local infrastructure
while improving the capacity of communities to withstand increasingly frequent natural disasters.

The projects will focus on enhancing rural connectivity, improving public infrastructure and supporting sustainable economic
activities in areas where climate risks have historically constrained development.

Government officials say the initiatives are expected to deliver broad socio-economic benefits by protecting vulnerable
populations, improving access to essential services and creating more resilient rural economies.

Particular emphasis will be placed on supporting ethnic minority communities, many of which live in remote and
geographically challenging areas where infrastructure gaps remain significant.

Landmark Agreements Following Administrative Reforms

The signing ceremony, hosted by Viethama??s Ministry of Finance, carries added significance as it represents the first set of
sub-loan agreements concluded under bilateral financing arrangements following the countrya??s recent administrative
restructuring and the rollout of a two-tier local government model.

The agreements establish a framework that clarifies the responsibilities of provincial authorities in managing, disbursing and
monitoring the use of borrowed funds. Local governments are also expected to meet repayment obligations to the central
government, reinforcing fiscal discipline and prudent public debt management.

The arrangement reflects Viethama??s broader effort to decentralize project implementation while maintaining accountability
for the use of international development financing.

Provinces Commit to Full Fund Utilization

As part of the agreement, participating provincial governments pledged to fully disburse the allocated JICA loan funds
according to the agreed implementation timeline.

The commitment is intended to accelerate project execution and ensure that critical infrastructure investments reach
communities facing heightened exposure to climate and disaster risks.

For Vietnam, the financing represents another step in mobilizing international capital to strengthen climate resilience while
advancing rural development objectives. For Japan and JICA, it reinforces a long-standing development partnership focused
on infrastructure, sustainability and inclusive growth.

As climate adaptation becomes an increasingly urgent priority across Southeast Asia, the projects are expected to play a key
role in enhancing the resilience of northern Vietnama??s rural communities while supporting long-term economic and social
development.



